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Main Characteristics of the HIPC Initiative and the MDRI

HIPC Initiative

MDRI 2

Country coverage

IDA-only, ECF-eligible countries with debt
indicators above the HIPC Initiative thresholds,
which have been engaged in qualifying IMF- and
IDA- supported programs

HIPC countries having reached completion point

Participating creditors

All multilateral, official bilateral and commercial
creditors

International Development Association (IDA),
International Monetary Fund (IMF), African
Development Fund (AfDF), and Inter-American
Development Bank (IADB)

Debt relief provided

External public and publicly guaranteed debt is
reduced to the HIPC Initiative thresholds, as
calculated at the time of the decision point

Debt disbursed before end-December 2004 (IMF,
AfDF and the IADB) and end-December 2003
(IDA) and still outstanding at the time of
qualification (after HIPC Initiative debt relief) is
cancelled

Total costs of committed
debt relief

USS59in end-2015 PV terms
USS76 billion in nominal terms

USS42 in end-2015 PV terms
USS50 billion in nominal terms

Countries that have
benefited from relief

36 post-decision-point HIPCs

36 completion-point HIPCs

Remaining potentially
eligible HIPCs

3 pre-decision-point HIPCs

3interim and pre-decision-point HIPCs

1 MDRI-related estimates include debt relief delivered under the IADB-2007 Debt Initiative

2 Excludes IMF's MDRI assistance to two non-HIPCs (Cambodia and Tajikistan)




HIPC Initiative and MDRI: Estimates of Debt Relief !

End-2015 PV terms, in billions of U.S. dollars

WORLD BANK GROUP TOTAL DEBT RELIEF
DEBT RELIEF

HIPC MDRI HIPC and MDR HIPC MDRI HIPC and MDR
All HIPCs 14.9 28.9 43.7 76.9 42.4 119.3
36_P°St'c°mple“°"' 13.4 28.7 4.1 59.4 4.1 101.4
Point HIPCs
3 Pre-Decision-Point

1.5 0.2 1.7 17.5 0.4 17.8
HIPCs

The debt stocks of the 36 post-decision-point HIPCs have been reduced by 97 percent.
Debt stocks of the 36 post-decision-point HIPCs, in US$ billion, end-2015 PV terms

Before traditional debt
relief

After traditional debt
relief

After HIPC Initiative debt
relief

After additional bilateral
debt relief

After MDRI

58

118

141

Source: HIPC Initiative country documents; IDA and IMF staff estimates




Debt indicators of HIPCs have substantially declined since 1999

36 Post-Decision Point HIPCs"
1999 2015
PV of debt-to-GDP 114% 22%
PV of debt-to-exports 457% 87%
Debt service-to-exports 18% 6%
PV of debt-to-revenue 552% 126%
Debt service-to-revenue 22% 9%

1Data are simple averages; subject to data availability

The HIPC Initiative and the MDRI have contributed to increased poverty-reducing expenditure in
post-decision-point HIPCs?

. . 1999 42%
Poverty-reducing expenditure [

to government revenue 2015

45%

1999 7%
Poverty-reducing [
expenditure to GDP

Source: HIPC documents; and IDA and IMF staff estimates
1Subject to data availability



Potential Costs of the HIPC Initiative by Creditor Group
Total estimated cost: US$76.9 billion, end-2015 PV termst!

Other Multilateral

'aE_ﬁ_ Creditors
$1.7 illion $5.5 billion
AfDB Group (2:2%) (7.1%) Paris Club
$5($ l;;l)on $28.0 billion
IMF (7:2%) (36.4%)
$6.6 billion

(8.5%)

World Bank
$14.9 Commercial Other Official
billion $4.8 billion Bilateral
(19.3%) (6.2%) $10.0
billion
(13.0%)

1AII 39 HIPLS

Potential MDRI Debt-Service Savings by Creditor and Country Group

(In billions of US dollars, in end-2015 PV terms)

28.9

IDA AfDF

28.7

3.7

IMF laDB

3.7

. Estimated MDRI Cost to all 39 HIPCs . Cost of MDRI Delivered to 36 completion-point HIPCs

Sources: Country authorities; IDA, IMF, AfDF and laDB staff estimates

1/ IMF also provides MDRI debt relief of USS0.2 billion in end-2006 NPV terms to Cambodia and
Tajikistan, excluded here



Status of HIPC countries

Completion Point 36 countries

Afghanistan Cameroon Cote d’lvoire

CONGO, Dem. Rep. of

Benin Congo, Rep. of
the g P
Bolivia Comoros Ethiopia
. Central African .
Burkina Faso . Guinea
Republic
Burundi Chad Guinea-Bissau

Ghana

Guyana

Gambia, The

Haiti

Honduras

Liberia

Madagascar

Malawi

Mali

Mauritania

Mozambique

Nicaragua

Niger

Rwanda

S3o Tomé and
Principe

Senegal

Sierra Leone

Tanzania

Togo

Uganda

Zambia

Countries reach the completion point if they maintain macroeconomic stability under an ECF - supported program,
carry out key structural and social reforms, and satisfactorily implement for a minimum of one year a Poverty

Reduction Strategy. Debt relief is then provided irrevocably by the country’s creditors. MDRI relief is provided upon

reaching the completion point.

Pre-Decision Point 3 countries

Eritrea Somalia Sudan

Countries that have been assessed to meet the income and indebtedness criteria at end-2004 and end-2010 and

wish to avail themselves of the HIPC Initiative.



